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NUS Business School 
National University of Singapore 

 
BSP 2001 

Macro and International Economics 
Semester 2, AY2018/2019 

 
Instructor: Prof. Filippo DI MAURO (bizfdm@NUS.edu.sg) 
 
Course objective 
 
This course has two objectives. 
 
The first is to introduce BBA students to the basic tools (“core models”) of macroeconomics and 
international economics. The course begins with the short run analysis of business cycle dynamics 
(how output, employment, interest rate and price are determined) and the role of stabilization 
policy.  It then moves to the open economy. Key issues covered here include the balance of 
payments, the determination of exchange rate in the short- and the long run, the effectiveness of 
monetary and fiscal policy under high capital mobility, how economic “shocks” are transmitted 
internationally and what policy can achieve in response. The course will then concentrate on the 
medium-term, looking at the functioning of labor and product markets, as well the trade-off 
growth-inflation. Finally, the course will handle the long-run analysis of what drives economic 
growth.  
The second objective of the course is to link the basic insights of the “core models” to “real life” 
and case studies, with special focus on Asia as well as Europe. The aim is to show how economic 
models and tools can be used to analyze macro and financial developments, particularly taking a 
business perspective.   
 
Assessment method 
 
Being an applied course, students are expected to be able to increasingly use macro 
thinking/analysis to analyze actual economic episodes. In this regard, they are encouraged to 
broaden their perspectives by reading the additional material provided and actively engage 
themselves in the case studies. Class participation is strongly encouraged and students will be 
asked to take an active role in the class discussion, via presentations or specific extra assignments 
to be decided in due course. More specifically, the overall performance will be assessed on: 
 

 Weekly assignment (20%)  

 In-class exams: 
–Mid-term (25%): 7 March (TBC)  
–Final (35%): 3 May 

 Class participation (20%) 
 
Tutorial 

 In class 
 

Office Hours  

 On request 

 
Required text 

 Olivier Blanchard, Macroeconomics, 7th Edition (2017), Pearson 
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Other reading 
Most of the basic material included in this course is covered in the textbook. However, a number 
of case studies and special issues will be handled using additional reading material drawing from a 
wide range of sources, including: 

 Financial press 
 Investment bank and fund management research 
 Economics and finance blogs 
 Academic journals 
 Central bank research 
 International organizations (e.g. IMF, BIS, ADB) 

 
Such reading material will be typically made available in advance on the Module website. Students 
are encouraged to read and study such additional material – as well as the lecture notes - before 
each lecture. 
 
Academic Honesty and Plagiarism 
 

 Academic integrity and honesty are essential for the pursuit and acquisition of knowledge. 
The University and School expect every student to uphold academic integrity & honesty at 
all times. Academic dishonesty is any misrepresentation with the intent to deceive, or 
failure to acknowledge the source, or falsification of information, or inaccuracy of 
statements, or cheating at examinations/tests, or inappropriate use of resources. 

 Plagiarism is ‘the practice of taking someone else's work or ideas and passing them off as 
one's own' (The New Oxford Dictionary of English). The University and School will not 
condone plagiarism. Students should adopt this rule - You have the obligation to make 
clear to the assessor which is your own work, and which is the work of others. Otherwise, 
your assessor is entitled to assume that everything being presented for assessment is 
entirely your own work. This is a minimum standard. In case of any doubts, you should 
consult your instructor. 

 Additional guidance is available at: 
http://www.nus.edu.sg/registrar/adminpolicy/acceptance.html#NUSCodeofStudentCondu
ct 

 

 
 
 

  

http://www.nus.edu.sg/registrar/adminpolicy/acceptance.html#NUSCodeofStudentConduct
http://www.nus.edu.sg/registrar/adminpolicy/acceptance.html#NUSCodeofStudentConduct
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Schedule 
Week 1 (Jan. 14 - 20) 

 Course Introduction 

 A tour of basic concepts 
 

Week 2 (Jan. 21 - 27) 

 Keynesian multiplier  

 IS-LM Model: Part 1 
 
Week 3 (Jan. 28 – Feb. 3) 

 IS-LM model review 

 IS-LM extension 
 
Week 4 (Feb. 4 - 10) 

 Open Economy: general 
 
Week 5 (Feb. 11 - 17) 

 Exchange rates 

 Mundell-Fleming model 
 

Week 6 (Feb. 18 - 24) 

 Exchange rates regimes/case study (TBC) 

 
Week 7 (Feb. 25 - March 3) 

Recess week 
 
Week 8 (March 4 - 8): In-class mid-term (7 March, TBC) 
 
Week 9 (Mar. 11 - 17)  

 Labor market 
 
Week 10 (Mar. 18 - 24) 

 Philipps curve 

 IS-LM revised 
 

Week 11 (March 25 – March 31) 

 Growth theory 

 Growth accounting  

  
Week 12 (April 1 - 7) 

 Savings, capital and growth 
 
Week 13 (Apr. 8 - 14) 

 Review  

 Special topic (TBD) 
 

 
In-Class Final exam (3 May, Time TBC) 
 
 


