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We adapt the event study methodology from research in financial economics to study the
impact of government enforcement and economic opportunities on information security
attacks. We found limited evidence that domestic enforcement deters attacks within the
country. However, we found compelling evidence of a displacement effect: U.S.
enforcement substantially increases attacks originating from other countries. We also found
strong evidence that attackers are economically motivated in that the number of attacks is
increasing in the U.S. unemployment rate. Our findings were robust to differences in the
effective time window of enforcement and the measurement of vulnerabilities.



